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INDEPENDENT AUDITOR’S REPORT

To the Members of the Legislative Assembly, Province of Saskatchewan

Opinion

We have audited the financial statements of SGC Holdings Inc. (the Entity), which comprise:
o the statement of financial position as at March 31, 2026

o the statement of comprehensive income for the year then ended

o the statement of changes in equity for the year then ended

o the statement of cash flows for the year then ended

e and notes to the financial statements, including a summary of material accounting policy
information

(Hereinafter referred to as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Entity as at March 31, 2026, and its financial performance and its cash flows
for the year then ended in accordance with IFRS Accounting Standards as issued by the International
Accounting Standards Board.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the “Auditor’s Responsibilities for
the Audit of the Financial Statements” section of our auditor’s report.

We are independent of the Entity in accordance with the ethical requirements that are relevant to our
audit of the financial statements in Canada and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

KPMG LLP, an Ontario limited liability partnership and member firm of the KPMG global organization of independent member firms affiliated
with KPMG International Limited, a private English company limited by guarantee. KPMG Canada provides services to KPMG LLP
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS Accounting Standards as issued by the International Accounting Standards
Board, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Entity's ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Entity or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit.

We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Entity's internal control.
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o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Entity's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Entity
to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

¢ Communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.
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Chartered Professional Accountants
Regina, Canada

May 21, 2026



SGC Holdings Inc.
Statement of Financial Position
As at March 31

ASSETS

Current
Cash
Accounts receivable
Current portion of lease receivable

Long-term lease receivable

LIABILITIES AND EQUITY

Current
Trade and other payables
Due to Saskatchewan Gaming
Corporation (SaskGaming)

Share capital
Retained earnings

Description of business

(See accompanying notes)

On behalf of the Board:

_ ==

Director:

Note

2026

4,406
9,126
6,497,540

2025

6,511,072

28,900,077

9,745

7,790,890

35,411,149

7,800,635

25,468,410

650,987

34,627,946

33,269,045

35,278,933

238,990

32,912,832

1,000
131,216

33,151,822

132,216

1,000
116,223

35,411,149

117,223

33,269,045




SGC Holdings Inc.
Statement of Comprehensive Income
For the year ended March 31

2026 2025
REVENUE
Foreign exchange gain $ 10,491 $ 13,374
Bank interest and other 4,526 11,694
15,017 25,068
EXPENSES
Bank charges and other 24 74
Net income 14,993 24,994
Other comprehensive income - -
Comprehensive income $ 14,993 $ 24,994
Statement of Changes in Equity
For the year ended March 31
2026 2025
Retained Share Retained Share
Earnings Capital Total Earnings Capital Total
Balance, beginning of year $ 116,223 $ 1,000 $ 117,223 $ 91,229 $ 1,000 $ 92,229
Comprehensive income 14,993 - 14,993 24,994 - 24,994
Balance, end of year $ 131,216 $ 1,000 $ 132,216 $ 116,223 $ 1,000 $ 117,223

(See accompanying notes)



SGC Holdings Inc.
Statement of Cash Flows
For the year ended March 31

OPERATING ACTIVITIES
Net income
Changes in non-cash working capital balances:

Accounts receivable
Trade and other payables

INVESTING ACTIVITIES

Purchase of property, plant & equipment for lease
Lease payments received from SaskGaming

FINANCING ACTIVITIES
Increase in due to SaskGaming

Change in cash
Cash, beginning of year

Cash, end of year

(See accompanying notes)

2026

2025

14,993

(9,126)
411,997

24,994

93,088
(3,191,431)

417,864

(3,073,349)

(9,929,207)
7,790,890

(6,022,977)
8,830,959

(2,138,317)

2,807,982

1,715,114

273,470

(5,339)
9,745

8,103
1,642

$

4,406

$

9,745




SGC Holdings Inc.
Notes to the Financial Statements
March 31, 2026

1.

Description of Business

SGC Holdings Inc. (SGC Holdings) was incorporated under The Business Corporations Act
(Saskatchewan) and is a wholly-owned subsidiary of the Saskatchewan Gaming Corporation
(SaskGaming), which is a wholly-owned subsidiary of the Saskatchewan provincial Crown
corporation Lotteries and Gaming Saskatchewan (LGS). It is domiciled in Canada. The address
of SGC Holdings registered office and principal place of business is 1880 Saskatchewan Drive,
Regina, SK, S4P 0B2. As a wholly-owned subsidiary of SaskGaming, SGC Holdings is not
subject to federal or provincial income or capital taxes. Since its inception, SGC Holdings is
responsible for the purchase of property, plant and equipment for lease to SaskGaming for the
operation of Casino Regina and Casino Moose Jaw. The financial results of SGC Holdings are
included in the consolidated financial statements of SaskGaming.

Basis of Preparation
a) Statement of compliance

These financial statements have been prepared in accordance with IFRS Accounting
Standards as issued by the International Accounting Standards Board (IFRS).

The financial statements were authorized for issue by the Board of Directors on May 21,
2026.

b) Basis of measurement

The financial statements have been prepared on the historical cost basis except for financial
instruments which are classified as fair value through profit and loss, which are measured at
fair value.

¢) Functional and presentation currency

These financial statements are presented in Canadian dollars, which is SGC Holdings’
functional currency.

d) Use of estimates and judgements

The preparation of financial statements in conformity with IFRSs requires management to
make estimates and assumptions that affect the application of accounting policies and the
reported amount of assets, liabilities, income and expenses. Actual results may differ from
these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised and in
any future periods affected.

Significant items subject to estimates include the carrying amounts of long-term lease
receivables (Note 4).

The preparation of financial statements in conformity with IFRS requires management to
make judgements that affect the application of accounting policies listed in Note 3.



SGC Holdings Inc.
Notes to the Financial Statements
March 31, 2026

3.

Material Accounting Policies

The accounting policies set out below have been applied consistently to all periods presented in
these financial statements.

a)

Revenue
Revenue is recognized in the period that it is earned.
Foreign Currency

Transactions in foreign currencies are translated to the functional currency of SGC Holdings
at exchange rates at the date of the transaction. Monetary assets and liabilities denominated
in foreign currencies at the reporting date are translated to the functional currency at the
exchange rate at that date. All gains and losses on translation of these foreign currency
transactions are included in income in the current period.

Financial Instruments
(i) Non-derivative financial assets and liabilities

Financial instruments are initially recognized at fair value and their subsequent
measurement is dependent on their classification as described below.

Cash is classified as fair value through profit and loss and is recorded at fair value.
Accounts receivable are classified as amortized cost. Financial assets classified as
amortized cost are subsequently measured at amortized cost using the effective interest
method, less any impairment.

SGC Holdings has the following financial liabilities which are classified as other liabilities:
trade and other payables and due to SaskGaming. Such financial liabilities are recorded
initially at fair value plus any directly attributable transaction costs. Subsequent to initial
recognition these financial liabilities are measured at amortized cost using the effective
interest method.

SGC Holdings derecognizes a financial asset when the contractual rights to the cash
flows from the asset expire, or it transfers the rights to receive the contractual cash flows
on the financial asset in a transaction in which substantially all the risks and rewards of
ownership of the financial asset are transferred. Any interest in transferred financial
assets that is created or retained by SGC Holdings is recognized as a separate asset or
liability. SGC Holdings derecognizes a financial liability when its contractual obligations
are discharged, cancelled or expire.

Financial assets and liabilities are offset and the net amount presented in the statement
of financial position when, and only when, SGC Holdings has a legal right to offset the
amounts and intends either to settle on a net basis or to realize the asset and settle the
liability simultaneously.



SGC Holdings Inc.
Notes to the Financial Statements
March 31, 2026

3. Material Accounting Policies (continued)
d) Leases

SGC Holdings purchases property and equipment for the purpose of leasing to SaskGaming.
This lease is accounted for as a finance lease.

e) New standards and interpretations not yet adopted

SGC Holdings is currently assessing the impact of interpretations and amendments to
existing standards that were issued by the International Accounting Standards Board (IASB)
or International Financial Reporting Interpretations Committee (IFRIC) that are mandatory for
annual accounting periods beginning after March 31, 2026. These standards include:

Presentation and Disclosure in Financial Statements

On April 9, 2024, the IASB issued IFRS 18 Presentation and Disclosure in Financial
Statements to improve reporting of financial performance. IFRS 18 replaces IAS

1 Presentation of Financial Statements and carries forward many requirements from IAS 1
unchanged. The new standard introduces changes to the structure of the income statement,
more discipline and transparency in presentation of non-GAAP measures and less
aggregation of items. IFRS 18 applies for annual reporting periods beginning on or after
January 1, 2027.

Other accounting standards:
Other new and amended accounting standards are not expected to have a significant impact
on SGC Holdings’ financial statements.
4. Long-term Lease Receivable
SGC Holdings entered into a direct financing lease agreement with SaskGaming for building and
equipment. SGC Holdings records the cost of the leased assets as lease receivable from
SaskGaming and SaskGaming records the equivalent amount as property, plant & equipment.

The lease receivable is non-interest bearing and has minimum repayments as follows:

2026/27 $ 6,497,540
2027/28 5,528,919
2028/29 5,081,394
2029/30 4,538,549
2030/31 3,799,455
2031/32+ 9,951,760

Total minimum payments receivable 35,397,617
Current portion (6,497,540)

Long-term portion $ 28,900,077




SGC Holdings Inc.
Notes to the Financial Statements
March 31, 2026

5.

Due to SaskGaming

Amounts due to SaskGaming are non-interest bearing and payable on demand. These amounts
represent payments made by SaskGaming on behalf of SGC Holdings which have not yet been
reimbursed.

2026 2025
Balance, beginning of year $ 32,912,832 $ 32,639,362
Additions 5,869,540 7,516,832
Repayments (4,154,426) (7,243,362)
Balance, end of year $ 34,627,946 $ 32,912,832

Financial Risk Management
a) Fair Value

Fair values approximate amounts at which financial instruments could be exchanged in an
orderly transaction between market participants based on current markets for instruments
with similar characteristics such as risk and remaining maturities. Fair value measurements
are subjective in nature, and represent point-in-time estimates which may not reflect fair
value in the future.

The methods and assumptions used to develop fair value measurements have been
prioritized into three levels as per the fair value hierarchy included in IFRS. Level one
includes quoted prices (unadjusted) in active markets for identical assets or liabilities. Level
two includes inputs other than quoted prices included in Level one that are observable for the
asset or liability. Level three includes inputs that are not based on observable market data.

The following table presents the carrying amount and fair value of SGC Holdings’ financial
instruments. The table also identifies the financial instrument category and fair value
hierarchy.

2026 2025
Financial Fair Value Carrying Carrying
Instruments Classification Hierarchy Amount Fair Value Amount Fair Value
Cash FVTPL Level One $ 4,406 $ 4,406 $ 9,745 $ 9,745
Accounts receivable AC N/A 9,126 9,126 - -
Trade and other
payables AC N/A 650,987 650,987 238,990 238,990
Due to SaskGaming AC N/A 34,627,946 34,627,946 32,912,832 32,912,832

'Classification:
FVTPL - Fair value through profit and loss
AC - Amortized cost



SGC Holdings Inc.
Notes to the Financial Statements
March 31, 2026

b) Foreign exchange risk

SGC Holdings faces exposure to the US/Canadian dollar exchange rate through the
purchase of property, plant and equipment that are payable in US dollars. The risk is not
considered significant. There has been no change in the risk exposure from March 31, 2025.

c) Liquidity risk

Liquidity risk is the risk that SGC Holdings is unable to meet its financial commitments as
they become due or can only do so at excessive cost. SGC Holdings manages its cash
resources through its parent, SaskGaming, based on financial forecasts and anticipated cash
flows. The following summarizes the contractual maturities of SGC Holdings’ financial
liabilities.

At March 31, 2026
Contractual Cash Flows

Financial Carrying 0-6 7-12 1-2 3-5 More than
Liabilities Amount Total months months years years 5 years

Trade and other
payables $ 650,987 $ 650,987 $ 650,987 $ - $ - $ - $ -

At March 31, 2025
Contractual Cash Flows

Financial Carrying 0-6 7-12 1-2 3-5 More than
Liabilities Amount Total months months years years 5 years

Trade and other
payables $ 238,990 $ 238,990 $ 238990 $ - $ - $ - $ -

7. Capital Disclosures

SGC Holdings’ capital is managed in conjunction with its parent, Saskatchewan Gaming
Corporation.

8. Share Capital
2026 2025

Authorized
Unlimited voting common shares
with no par value

Unlimited non-voting preferred
shares with no par value

Issued and outstanding
100 (2025 - 100) common shares $ 1,000 $ 1,000




SGC Holdings Inc.
Notes to the Financial Statements
March 31, 2026

9. Related Party Transactions

SGC Holdings pays Saskatchewan provincial sales tax to the Saskatchewan Ministry of Finance
on all its taxable purchases. Taxes paid are recorded as part of the cost of those purchases.

Other amounts and transactions due to and from related parties are described separately in these
financial statements and the notes thereto.
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